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The views expressed in this tactical update apply broadly to all Sun Life Granite Managed Portfolios, whereas the tactical highlights and allocation data in the chart below
are specific to Sun Life Granite Balanced Portfolio. For the latest information about other Sun Life Granite Managed Portfolios, including Sun Life Granite Managed
Income Portfolios, please refer to our quarterly fund reviews published at sunlifeglobalinvestments.com.

February was a month of market extremes: a sudden 10.2% correction
in the S&P 500 followed by snap-back rallies and waves of volatility.
Even though the market continues to struggle, we don’t believe the
fundamentals underlying the market have changed, and see the
pullback as a buying opportunity.

Given the lower valuations and economic strength, we have an
overweight position in U.S. and European equities. (Italians went to the
polls on March 4, and we are closely following the impact on the
market.)
We are also slightly positive on emerging markets. However, part of the
reason we have a small overweight, is our concern over trade disputes
and North Korea’s nuclear weapons program.

In January when sentiment indicators turned excessively bullish, we
used options to hedge our equity exposure and took profits when the
market tumbled in February. We then increased our equity weighting
across the board, adding exposure to U.S., European and emerging
market equities – again using an options strategy to reduce risk.

While we see strength worldwide, Canada’s economy faces risks from
higher consumer debt levels, overvalued real estate and uncertainty
surrounding NAFTA. Until some of these issues are resolved, we remain
underweight to Canadian equities.

Our positive outlook rests in part on fundamentals. The U.S. economy,
buoyed by tax cuts, should continue to perform well. At the same time,
the European economy continues to strengthen and the global
economy is expected to grow by a robust 3.7% in 2018.

TACTICAL HIGHLIGHTS
CHANGE

R A T I ONA L E

Overweighted exposure to U.S. equities



To take advantage of lower valuations in the correction

Overweighted exposure to European equities



Possible greater multiple expansion than with U.S. equities

Added to underweight in real estate



See better opportunities in other equity classes

Continued to underweight exposure to Canadian equities



Economy faces a number of threats, including on the trade front
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Sun Life Granite Managed Portfolios invest in mutual funds and/or exchange traded funds (ETFs). Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund investments. Investors should read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
This document is published by Sun Life Global Investments (Canada) Inc. and contains information in summary form. This document is provided for information
purposes only and is not intended to provide specific individual financial, investment, tax or legal advice. Views expressed regarding a particular company, security,
industry or market sector should not be considered an indication of trading intent of any mutual funds managed by Sun Life Global Investments (Canada) Inc. These
views are not to be considered as investment advice nor should they be considered a recommendation to buy or sell.
Information contained in this document has been compiled from sources believed to be reliable, but no representation or warranty, express or implied, is made with
respect to its timeliness or accuracy. This document may contain forward-looking statements about the economy, and markets; their future performance, strategies or
prospects. Forward-looking statements are not guarantees of future performance and are speculative in nature and cannot be relied upon.
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Sun Life Global Investments (Canada) Inc. is a member of the Sun Life Financial group of companies.
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