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The U.S. economy continued to put up some impressive numbers, with
the unemployment rate falling to 3.8%, its lowest level since the heady
days of the dot-com boom in early 2000. We’re expecting it to grow
by close to 3% this year, and the U.S. economic stimulus program could
help sustain growth in the months ahead.

We believe economic growth in emerging markets will remain strong,
and continue to hold a small overweight position. Looking ahead, we
see a number of risks, including the U.S. trade dispute with China, which
could trigger increased volatility. Nevertheless, we would likely be a
buyer on a significant pullback.

With possible solid economic growth ahead, we are maintaining our
overweight position in U.S equities. We are now more constructive on
REITs and infrastructure equities, which provide more defensive equity
exposure and have added to our position but remain underweight.

Canada is the outlier, with the economy hindered on a number of
fronts, including by reduced consumer spending and a slump in housing
prices. The impasse over NAFTA and imposition of tariffs on aluminum
and steel exports to the U.S. has also led to increased uncertainty and
reduced capital spending. As a result, we continue to be underweight
Canadian equities.

We slightly reduced our overweight exposure to international equities.
EU economic data has been weakening and we are closely following
the fallout from the Italian elections following the installation of a
euroskeptic government.
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Continued to overweight U.S. equities



Market should respond positively to ongoing economic growth

Implemented hedge to help reduce risk in emerging markets



Trade talks between the U.S. and China may not be successful

Increased exposure to REITS and infrastructure equities.



Constructive on the asset class for defensive equity exposure

Slightly reduced weighting in international equities



On weakening EU economic data

TACTICAL ALLOCATIONS | SUN LIFE GRANITE BALANCED PORTFOLIO
Canadian equity
U.S. equity
International equity
Emerging markets equity
Global equity
Global real estate
Global infrastructure
Canadian bonds
U.S. bonds
Global bonds
Emerging markets bonds
High yield bonds
Cash
June
2017

July

Aug

Sept

Oct

Nov

Allocations are as of month-end and subject to change without notice.

Dec

Jan
2018

Feb

March

April

May

S U N L I F E G R A N I T E M A N AG E D P O RT F O L I O S | M AY 2 0 1 8

2

Sun Life Granite Managed Portfolios invest in mutual funds and/or exchange traded funds (ETFs). Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund investments. Investors should read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
This monthly review is published by Sun Life Global Investments (Canada) Inc. and contains information in summary form. Although information has been obtained from
sources believed to be reliable, Sun Life Global Investments (Canada) Inc. cannot guarantee its accuracy or completeness. Information is subject to change. The monthly
review should not be construed as providing specific individual financial, investment, tax, or legal advice. Investors should speak with their professional advisors before
acting on any information contained in this document. Please note, any future or forward looking statements contained in this monthly review are speculative in nature
and cannot be relied upon. There is no guarantee that these events will occur or in the manner speculated.
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